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Gold is holding firm ahead of the Fed Meeting 

Crude to remain under pressure 

Lead rebounds after taking support near the 20-day SMA 
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GOLD IS HOLDING FIRM AHEAD OF THE FED MEETING 

 

 Talks of extra US stimulus measures, a rising number of coronavirus cases, and renewed concerns over 

economic recovery are keeping the safe-haven demand intact for gold. 

 Gold may trade firm ahead of the Fed Meeting announcement later today. The FOMC monetary policy 

decision is a focus today, but it's unlikely to give the greenback any sustainable support.  

 Economic data released yesterday, showed that the Conference Board's Consumer Confidence Index 

edged lower from 98.3 in June (revised from 98.1) to 92.6 in July, against a market forecast of 94.5. 

Wholesale Inventories, and pending home sales data, will be released later today.  

 The Federal Reserve announced yesterday that it is extending its lending programs to businesses, 

individuals & the government till the end of the current calendar year; the program was originally set to 

expire on 30th September, 2020. The Fed will announce the outcome of its 2-days meeting later today. 

We expect the Fed to leave the Fed funds target rate unchanged at 0-0.25%, with no change to their 

QE stance. The Fed may signal future paths, and could keep the policy stance unchanged. 

 According to data by China  Gold Association, gold consumption in China declined 38% YoY in H1 of 

2020 to 323.29 tonnes, because of Covid-19, although demand started to recover in the second quarter. 

Chinese consumption in the Q1 of 2020 was down almost 50% YoY to 144.09 tonnes, while Q2 of 2020 

saw a decline in consumption by 26.2% YoY to 174.66 tonnes. 

 

Outlook  

 

 Gold is holding firm above $1,950, which is just between the new high of $1,980, and the 2011 peak of 

around $1,921.50. The Fed decision is expected to provide further direction to the market. Technically, 

the overall trend is still looking positive.  

 

 

CRUDE TO REMAIN UNDER PRESSURE 

 

 Resurgence of coronavirus cases across the globe, and US-China tensions has renewed the concerns 

for the global economy. Crude oil demand could drop further, and will keep oil prices under pressure in 

the near term. Four U.S. states reported one-day record for corona virus deaths on Tuesday, and cases 

in Texas passed the 400,000 mark. In Hong Kong, the government on Wednesday warned that the city 

is on the edge of a large-scale coronavirus outbreak, and urged people to stay indoors as much as 

possible. 

 Crude oil prices found some support from a drop in US inventory. Crude oil inventories fell by 6.829 

million barrels for the week ended July 24, against market forecasts of a buildup of 357,000 barrels, an 

American Petroleum Institute (API) release on Tuesday showed. Official weekly inventory report from 

the EIA will be released later today. 

 

Outlook 

 

 WTI crude oil prices are trading in a range, and may consolidate below the 200-day SMA ($43.09). 

Meanwhile, support could be seen around the 50-DMA at 38.61. We expect the overall trend to remain 

negative, and the markets could get further direction from an EIA Inventory Report, and the Fed 

Meeting decision later today. 
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LEAD REBOUNDS AFTER TAKING SUPPORT NEAR THE 20-DAY SMA 

 

 Operating rates for primary lead smelters in top lead producing smelters in China decreased by 1.30% 

to 52.6% for the week ended 24th July from the previous week. The operating rates for secondary lead 

smelters was up by 0.30% to 53.5% from the previous week; secondary lead smelters recycle used lead, 

including those found in car batteries. Better operating rates at the secondary smelters indicate that 

the recycle industry has picked up. Operating rates at major lead-acid battery producers averaged 

65.71% for the week ended 24th July. 

 Parity, which is the difference between the SHFE and the LME, after calculating for the VAT and the 

currency, is currently trading at 708Yuan, indicating a strong trend for Chinese lead, driven by 

fundamental demand for the metal. Markets also await the Fed decision due today, which could 

influence market sentiment for the coming days. 

 

Outlook 

 

 Lead has found support just below the 20-day SMA, from where it has rebounded swiftly. The metal 

looks set to rise further towards $1,890 & $1,910 levels, while support is seen at $1,830 & $1,795 levels. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 

 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest  

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest  No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation  

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months  No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months  No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report  No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company  No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company  No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 
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